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NIGRENIGRO-

A Professional Accountancy Corporation

INDEPENDENT AUDITORS’ REPORT

To the Board of Directors of
Laguna Beach Seniors, Inc.
Laguna Beach, California

Opinion

We have audited the accompanying financial statements of the Laguna Beach Seniors, Inc. (Organization) (a
nonprofit corporation), which comprise the statements of financial position as of December 31, 2023 and
2022, and the related statements of activities, functional expenses, and cash flows for the fiscal years then
ended, and the related notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of the Organization as of December 31, 2023 and 2022, and the results of its operations and cash
flows for the years then ended in accordance with accounting principles generally accepted in the United
States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Our responsibilities under those standards are further described in the Auditor’s Responsibilities
for the Audit of the Financial Statements section of our report. We are required to be independent of the
Organization and to meet our other ethical responsibilities in accordance with the relevant ethical
requirements relating to our audit. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of
financial statements that are free from material misstatement, whether due to fraud or error. In preparing the
financial statements, management is required to evaluate whether there are conditions or events, considered
in the aggregate, that raise substantial doubt about the Organization’s ability to continue as a going concern
within one year after the date that the financial statements are available to be issued.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a
guarantee that an audit conducted in accordance with generally accepted auditing standards will always
detect a material misstatement when it exists. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control. Misstatements are considered material if
there is a substantial likelihood that, individually or in the aggregate, they would influence the judgment
made by a reasonable user based on the financial statements.
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In performing an audit in accordance with generally accepted auditing standards, we:

Exercise professional judgment and maintain professional skepticism throughout the audit.

Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures
in the financial statements.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control. Accordingly, no such opinion is
expressed.

Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about the Company’s ability to continue as a going concern for a
reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control related matters
that we identified during the audit.

Murrieta, California
April 23, 2024



LAGUNA BEACH SENIORS, INC.
Statement of Financial Position
December 31, 2023 and 2022

ASSETS 2023 2022
Current assets:
Cash and cash equivalents $ 531,950 $ 379,546
Prepaid expenses 40,365 33,817
Total current assets 572,315 413,363
Non-current assets:
Investments (Note 3) 1,584,639 1,222,056
Furniture and equipment, net (Note 4) 144,422 169,612
Total non-current assets 1,729,061 1,391,668
Total assets $ 2,301,376 $ 1,805,031

LIABILITIES AND NET ASSETS

Current liabilities:
Accounts payable and accrued expenses $ 37,894 $ 58,345
Advances on program services 68,500 38,000
Total liabilities 106,394 96,345
Net assets:
Without donor restrictions:
Investment in furniture and equipment 144,422 169,612
Board-designated (Note 3) 1,584,639 1,222,056
Undesignated 465,921 317,018
Total net assets 2,194,982 1,708,686
Total liabilities and net assets $ 2,301,376 $ 1,805,031

See accompanying notes and auditors' report.



LAGUNA BEACH SENIORS, INC.
Statement of Activities
For the Fiscal Year Ended December 31, 2023 and 2022

Without Donor Restrictions

2023 2022
Operating activities:
Support and other revenue:

Contributions $ 376,094 $ 424,185

Grants 160,500 157,184

Program services — classes, activities and events 122,328 94,681
Total support and other revenue 658,922 676,050

Fund-raising events:

Legacy ball 415,842 309,307

Other events 9,572 10,160

Costs of direct benefits to donors (Note 5) (103,388) (76,839)
Total fund-raising events, net 322,026 242,628
Total revenue 980,948 918,678

Program expenses:

Program services — classes, activities and events 449,844 449251

Total program expenses 449,844 449,251
Supporting services:

Management and general 181,266 140,704

Fundraising 42,250 38,056
Total expenses 673,360 628,011
Change in net assets from operating activities 307,588 290,667

Non-operating activities:

Investment earnings (Note 3) 178,708 (170,649)
Total non-operating activities 178,708 (170,649)
Change in net assets 486,296 120,018

Net assets:
Beginning of year 1,708,686 1,588,668
End of year $ 2,194982 § 1,708,686

See accompanying notes and auditors' report. I



LAGUNA BEACH SENIORS, INC.
Statement of Functional Expenses
For the Fiscal Years Ended December 31, 2023 and 2022

Program Management 2023
Expenses Services and General Fundraising Total
Salaries and benefits:
Salaries and wages $ 255314 § 70,436 $ 38866 §$ 364,616
Payroll taxes 21,638 3,383 3,384 28,405
Employee benefits 2,216 - - 2,216
Total salaries and benefits 279,168 73,819 42,250 395,237
Other expenses:
Contracted services 138,752 - - 138,752
Insurance - 14,739 - 14,739
Marketing - 27,809 - 27,809
Materials and supplies 31,924 19,925 - 51,849
Professional services - 14,365 - 14,365
Telephone - 5,419 - 5,419
Depreciation - 25,190 - 25,190
Total other expenses 170,676 107,447 - 278,123
Total expenses $ 449,844 § 181,266  $ 42,250 $ 673,360
Program Management 2022
Expenses Services and General Fundraising Total
Salaries and benefits:
Salaries and wages $ 280,589 §$ 66,020 $ 35352 $ 381,961
Payroll taxes 21,536 5,051 2,704 29,291
Employee benefits 2,218 - - 2,218
Total salaries and benefits 304,343 71,071 38,056 413,470
Other expenses:
Contracted services 118,254 - - 118,254
Insurance - 12,800 - 12,800
Marketing - 30,921 - 30,921
Materials and supplies 26,654 7,052 - 33,706
Professional services - 14,303 - 14,303
Telephone - 4,557 - 4,557
Total other expenses 144,908 69,633 - 214,541
Total expenses $ 449251 $ 140,704 $ 38,056 $ 628,011

See accompanying notes and auditors' report. I



LAGUNA BEACH SENIORS, INC.
Statement of Cash Flows
For the Fiscal Years Ended December 31, 2023 and 2022

2023 2022

Cash flows from operating activities:
Change in net assets $ 486296 $§ 120,018

Adjustments to reconcile change in net assets to net cash

provided by operating activities:
Depreciation expense 25,190 -
Change in investments fair-value (116,752) 210,745

Changes in assets and liabilities:
(Increase) Decrease in assets:

Prepaid expenses (6,548) 51,289
Increase (Decrease) in liabilities:
Accounts payable and accrued expenses (20,451) 22,597
Advances on program services 30,500 (1,500)
Total adjustments (88,061) 283,131
Net cash provided by operating activities 398,235 403,149
Cash flows from investing activities:
Purchases of investments (245,831) (280,422)
Acquisition of furniture and equipment - (169,612)
Net cash used in investing activities (245,831) (450,034)
Net decrease in cash and cash equivalents 152,404 (46,885)
Cash and cash equivalents:
Beginning of year 379,546 426,431
End of year $ 531950 § 379,546

See accompanying notes and auditors' report. I



LAGUNA BEACH SENIORS, INC.
Notes to the Financial Statements
For the Fiscal Years Ended December 31, 2023 and 2022

NOTE 1 -NATURE OF ACTIVITIES AND SIGNIFICANT ACCOUNTING POLICIES

A.

Nature of Activities

The stated mission of the Laguna Beach Seniors, Inc. (Organization) is to "provide programs and services
that promote independence, wellness, and community.”" These are provided independently and in
collaboration with the City of Laguna Beach and other community nonprofits, and currently include:
educational classes, fitness/wellness activities, social clubs, case management, outreach, benefits
counseling, medical assessments, nutrition services, legal aid, and various other outreach services to the
senior community of the City of Laguna Beach.

Basis of Accounting

The Organization’s policy is to prepare its financial statements on the accrual basis of accounting and
accordingly reflect all significant receivables, payables, and other liabilities under this method. This
means that revenues are recorded when earned, rather than when received, and expenses are recorded
when incurred, not when they are paid. This conforms to generally accepted accounting principles as
prescribed by the Financial Accounting Standards Board (FASB) Accounting Standards Codification
(ASC), and the American Institute of Certified Public Accountants (AICPA).

Basis of Presentation

Contributions received are recorded as unrestricted, temporarily restricted, or permanently restricted
support depending on the existence and/or nature of any donor restrictions. The Organization has not
received any contributions with donor-imposed restrictions that would result in permanently restricted
net assets.

Net Assets Without Donor Restrictions - Net assets for use in general operations and not subject to
donor (or certain grantor) restrictions may be expended for any purpose in performing the primary
objectives of the Organization. The Organization’s board or directors may designate assets without
restrictions for specific operational purposes from time to time.

Net Assets with Donor Restrictions - Net assets subject to donor (or certain grantor) imposed
restrictions. Some donor-imposed restrictions are temporary in nature, such as those that will be met
by the passage of time, purpose or other events specified by the donor. Other donor-imposed
restrictions are perpetual in nature, where the donor stipulates that resources be maintained in
perpetuity. Donor-imposed restrictions are released when a restriction expires, that is, when the
stipulated time has elapsed, when the stipulated purpose for which the resource was restricted has
been fulfilled, or both.

Measure of Operations

The statement of activities reports all changes in net assets, including the changes in net assets from
operating and non-operating activities. Operating activities consist of those items attributable to the
Organization’s ongoing activities. Non-operating activities are limited to resources that generate return
from investments, endowment contributions, financing costs, and other activities considered to be of a
more unusual or non-recurring nature.

Contributions and Unconditional Promises to Give

Contributions and unconditional promises to give are recognized as revenue at the date of donation.
Contributions that are restricted by the donor are reported as increases in unrestricted net assets if the
restrictions expire in the fiscal year in which the contributions are recognized.




LAGUNA BEACH SENIORS, INC.
Notes to the Financial Statements
For the Fiscal Years Ended December 31, 2023 and 2022

NOTE 1 - NATURE OF ACTIVITIES AND SIGNIFICANT ACCOUNTING POLICIES (continued)

F.

Fund-Raising and Costs of Direct Benefits to Donors

The Organization conducts certain special fund-raising events. The fund-raising costs attributed to those
events are recorded as costs of direct benefits to donors and are not specifically attributable to any
particular components of expenses, as reported on the accompanying statement of activities.

Functional Expenses

The costs of providing the various programs and other activities have been summarized on a functional
basis in the combining statement of activities. Accordingly, certain costs have been allocated among the
programs and supporting services based on the benefits derived. Such allocations are determined by
management on an equitable basis. The expenses that are allocated include the following:

Expense Method of Allocation
Salaries and benefits Time and effort
Contracted services Direct allocation
Materials and supplies Direct allocation

Cash and Cash Equivalents

For the purpose of reporting cash flows, the Organization considers all highly liquid debt instruments,
purchased with original maturities of three months or less to be cash equivalents. The carrying amount
of cash and cash equivalents approximates fair value due to the short-term nature of these financial
instruments.

Investments

Changes in fair value that occur during a fiscal year are recognized as investment income reported for
that fiscal year. Interest and investment income include interest earnings and any gains or losses
realized upon the liquidation or sale of investments. Also, the Organization has adopted an investment
policy directing the Treasurer to deposit the Organization’s funds with certain financial institutions.

Concentration of Credit Risk

Financial instruments potentially subjecting the Organization to concentration of credit risk consist of
bank demand deposits in excess of Federal Deposit Insurance Corporation (“FDIC”) insurance threshold
of $250,000. Cash and cash equivalent balances above $250,000 are uninsured. The Organization
maintains cash balances at one financial institution. There was approximately $40,255 and $79,656 of
uninsured cash balances as of December 31, 2023 and 2022, respectively. The Organization has not
experienced any losses in such accounts and believes it is not exposed to any significant credit risk with
respect to cash and cash equivalents.

Prepaid Expenses
Certain payments to vendors reflect costs or deposits applicable to future accounting periods and are
recorded as prepaid expenses.

Furniture and Equipment

Furniture and equipment are recorded at cost if purchased or at fair market value at date of donation.
Depreciation is provided using the straight-line method of depreciation over the estimated useful lives of
the assets. Furniture and equipment is capitalized if the cost or donated acquisition value of an asset is
greater than, or equal to $5,000.




LAGUNA BEACH SENIORS, INC.
Notes to the Financial Statements
For the Fiscal Years Ended December 31, 2023 and 2022

NOTE 1 - NATURE OF ACTIVITIES AND SIGNIFICANT ACCOUNTING POLICIES (continued)

M.

Income Taxes

As a publicly supported not-for-profit organization, the Organization is exempt from federal income taxes
under Internal Revenue Code Section 501(c)(3) and the corresponding provisions of Section 23701d of
the California Revenue and Taxation Code. The Organization is not subject to income tax except for taxes
on the receipt of income, if any, which is unrelated to the Organization’s tax-exempt purpose. The
Organization is not a private-foundation and qualifies for the charitable deduction under
170(b)(1)(A)(vi) of the Internal Revenue Code.

The Organization has applied the provisions of ASC Subtopic 740-10, Income Taxes-Overall, which
prescribes a recognition threshold and measurement attribute for the financial statement recognition
and measurement of a tax position taken or expected to be taken in a tax return, and provides guidance
on recognition, classification, interest, and penalties, disclosure, and transition. The Management of the
Organization believes that no such uncertain tax positions exist as of December 31, 2023 and 2022,
respectively.

Fair Value Measurements

In accordance with fair value measurements, the Organization categorizes its assets and liabilities
measured at fair value into a three-level hierarchy based on the priority of the inputs to the valuation
technique used to determine fair value. The fair value hierarchy gives the highest priority to quoted
prices in active markets for identical assets or liabilities (Level 1) and the lowest priority to unobservable
inputs (Level 3). If the inputs used in the determination of the fair value measurement fall within
different levels of the hierarchy, the categorization is based on the lowest level input that is significant to
the fair value measurement.

Financial assets and liabilities recorded on the balance sheet are categorized based on the inputs to the
valuation techniques as follows:

Level 1 - Inputs that reflect unadjusted quoted prices in active markets for identical investments, such as
stocks, corporate and government bonds. The Organization has the ability to access the holding and
quoted prices as of the measurement date.

Level 2 - Inputs, other than quoted prices, that are observable for the asset or liability either directly or
indirectly, including inputs from markets that are not considered to be active.

Level 3 - Inputs that are unobservable. Unobservable inputs reflect the Organization's own assumptions
about the factors market participants would use in pricing an investment, and is based on the best
information available in the circumstances.

Assets and liabilities measured at fair value are based on one or more of the three valuation techniques
noted below:

Market approach - Prices and other relevant information generated by market transactions involving
identical or comparable assets or liabilities. Cost approach - Amount that would be required to replace the
service capacity of an asset (replacement cost). Income approach - Techniques to convert future amounts
to a single present amount based on market expectations (including present value techniques, option-
pricing and excess earnings models).




LAGUNA BEACH SENIORS, INC.
Notes to the Financial Statements
For the Fiscal Years Ended December 31, 2023 and 2022

NOTE 1 - NATURE OF ACTIVITIES AND SIGNIFICANT ACCOUNTING POLICIES (continued)

0. Fair Value of Financial Instruments
The following methods and assumptions were used to estimate fair value of each class of financial
instruments for which it is practicable to estimate fair value:

1. The carrying values of cash equivalents approximate the fair value of these financial instruments.

2. Certificates-of-deposit are reported at cost plus earned interest, which approximates market
prices.

3. Investments are reported at fair value based on quoted market prices.

4. The carrying amount of the current liability obligations approximates fair value because the
obligations are recorded at the net present value of future payments.

P. Impairment of Long-Lived Assets

The Organization assesses potential impairment to its long-lived assets when there is evidence that
events or changes in circumstances have made full recovery of the asset’s carrying value unlikely. An
impairment loss would be recognized when the sum of the expected future undiscounted net cash flows
is less than the carrying amount of the asset. Should impairment exist, the impairment loss would be
measured based on the excess of the carrying amount of the asset over the asset’s fair value. No
impairment charges were recognized on long-lived assets for the years ended December 31, 2023 and
2022.

Q. Estimates
The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect certain reported amounts and
disclosures. Accordingly, actual results could differ from those estimates.

NOTE 2 - LIQUIDITY

The Organization’s financial assets available within the next fiscal year for general expenditures are as
follows:

2023 2022
Financial assets:
Cash and cash equivalents $ 531,950 $§ 379,546
Prepaid expenses 40,365 33,817
Investments 1,584,639 1,222,056
Total financial assets for liquidity $ 2,156,954 $ 1,635,419

The Organization’s financial assets noted above have been reduced by amounts not available for general use
because of donor imposed restrictions upon them.

Investments as of December 31st consisted of the following:

2023 2022
Fair Fair
Description Cost Value Cost Value
Mutual funds § 1376623 § 1584639 $§ 1,234279 $ 1,222,056
Total investments $ 1376623 § 1584639 § 1234279 $§ 1,222,056




LAGUNA BEACH SENIORS, INC.
Notes to the Financial Statements
For the Fiscal Years Ended December 31, 2023 and 2022

NOTE 3 - INVESTMENTS

All of the Organization’s investments are measured within Level 1 of the fair value hierarchy. The
Organization’s investments are held as a board-designated reserve for future programs and projects.

Investment earnings were comprised of the following as of December 31st:

Description 2023 2022
Interest and dividend earnings $ 61956 $ 40,096
Unrealized gains/(losses) 116,752 (210,745)
Total investment earnings $ 178708 § (170,649)

NOTE 4 - FURNITURE AND EQUIPMENT

Furniture and equipment as of December 31 consisted of the following:

Balance Transfers/ Balance
January 1, 2023 Additions Retirements December 31,2023
Fixed assets being depreciated:
Furniture and equipment $ 169,612 $ - $ - $ 169,612
Total fixed assets being depreciated 169,612 - - 169,612
Accumulated depreciation:
Furniture and equipment - (25,190) - (25,190)
Total accumulated depreciation - (25,190) - (25,190)
Furniture and equipment, net $ 169,612 $ (25,190) $ - $ 144,422

NOTE 5 - COSTS OF DIRECT BENEFITS TO DONORS

Costs of direct benefits to donors as of December 31 consisted of the following:

Description 2023 2022
Facility costs $ 46372 § 41,070
Food and beverages 9,810 10,630
Entertainment 1,375 1,366
Materials and services 45,831 23,773
Total cost of direct benefits to donors $ 103,388 § 76,839




LAGUNA BEACH SENIORS, INC.
Notes to the Financial Statements
For the Fiscal Years Ended December 31, 2023 and 2022

NOTE 6 - LEASE AGREEMENT WITH CITY OF LAGUNA BEACH FOR SENIOR CENTER

Under a jJoint Development Agreement with the City of Laguna Beach (City), the Organization contributed
$2,500,000 (less grant funds of $379,000 obtained by the City or $2,121,000, net) towards the construction of
the Senior Center that is housed within the City’s Community Center.

Under the terms of the agreement, when the construction was completed in February 2009, the Organization
leased the Senior Center (approximately 7,988 square feet of space) from the City for one-dollar ($1.00) per
year for the next 55 years with an option to extend the lease for another 44 years at the same rate. The lease
agreement encompasses building supporting services, common-areas, parking garage, and utilities except for
telephone.

NOTE 7 - PUBLIC SUPPORT

Volunteers from the community have donated significant amounts of their time in support of the
Organization’s programs. No amounts have been reflected in the financial statements for the contributed
services since no objective basis is available to measure the value of such services.

NOTE 8 - CONTINGENCIES

Excluded Leases - Short-Term Leases and De Minimis Leases

The Organization does not recognize a lease receivable and a deferred revenue for short-term leases. Short-
term leases are certain leases that have a maximum possible term under the lease contract of 12-months (or
less), including any options to extend, regardless of their probability of being exercised.

Also, de minimis lessor or lessee leases are certain leases (i.e, room rental, copiers, printers, postage
machines) that regardless of their lease contract period are de minimis with regards to their aggregate total
dollar amount to the financial statements as a whole.

Litigation

In the ordinary course of operations, the Organization is subject to claims and litigation from outside parties.
After consultation with legal counsel, the Organization believes the ultimate outcome of such matters, if any,
will not materially affect its financial condition.

NOTE 9 - SUBSEQUENT EVENTS

Events subsequent to December 31, 2023, have been evaluated through April 23, 2024, the date at which the
Organization’s audited financial statements were available to be issued.




